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TAGS: EAID, EFIN 

SUBJECT: LAOS: LOAN SERVICE PAYMENTS 

1 . ADB MANAGEMENT ISSUED DOCUMENT SEC. M43-76 DATED 
7 APRIL 1976 (POUCHED APRIL 8) WHICH IS MEMORANDUM TO 
BOARD OF DIRECTORS REPORTING ON DELAY OF RECEIPT OF INTEREST 
AND SERVICE FEES DUE TO BANK ON 1 NOVEMBER 1975 IN AMOUNT 
OF 2,289,226 JAPANESE YEN FROM GOVERNMENT OF THE PEOPLE'S 
DEMOCRATIC REPUBLIC OF LAOS UNDER BANK LOAN NO. 28-LAO(SF), 
THA NGON AGRICULTURAL DEVELOPMENT. ALTHOUGH FINANCE 
MINISTRY OF PEOPLE'S DEMOCRATIC REPUBLIC OF LAOS ADVISED 
BANK BY CABLE DATED 3 MARCH 1976 THAT ARRANGEMENTS HAD 
BEEN MADE TO PAY AMOUNT DUE, BANK HAS NOT RECEIVED PAYMENT 
TO PRESENT TIME. 
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2. REPORT TO BOARD OF DIRECTORS OF DELAYED PAYMENT TO 
BANK IS A PROCEDURE DESCRIBED AND ESTABLISHED IN ADB 
DOCUMENT R36-74, DATED 2 APRIL 1974, LAON SERVICE 
PAYMENTS BY BORROWERS AND SPECIFICALLY IN PARAGRAPH 
3(B) WHICH PROVIDES THAT IF PAYMENT IS NOT RECEIVED 
BY SECOND MONTH AFTER DUE DATE, DELAY WOULD BE REPORTED 
TO THE BOARD BY MEMORANDUM. PURPOSE OF MEMORANDUM 
TO BOARD OF DIRECTORS IS TO MINIMIZE DELAYS IN LOAN 
SERVICE PAYMENTS BY BORROWER. 
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